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After a strong year in equity markets, the third quarter closed out
with some market weakness, as global economies increasingly
contended with supply and demand dislocations as well as
uncertainty over fiscal and monetary policies. Increased
probability that the Federal Reserve would begin to taper asset
purchases this year caused yields to move higher in August and
September, this created market volatility and changes in sector
leadership.
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performance during the
quarter. Most notably, the pool

Barometer
Long Short Pool
The Barometer Long Short
Pool entered the quarter with a
large overweight position in
the energy sector, which was
sold down throughout the
quarter as crude oil prices
softened during July and
August. Exposure to the sector
was taken from approximately
55% of pool assets, to
approximately 19% by the end
of the quarter. Exposure to

had a large position in
Bombardier Inc. (BBD.B:TSX)
which benefited from a robust
business jet market and
continued to build their
backlog with order
momentum picking up.
Technology sector exposure
was increased throughout the
quarter, increasing from
approximately 24% to 30%.
Despite weakness from many
of the tech names during the
last two weeks of September,

Barometer
Global Macro Pool
During the third quarter the
Barometer Global Macro Pool
increased exposure to North
American equities, specifically
to the financials and
technology sectors. North
American equity exposure was
taken from approximately 32%
of pool assets to 65%. The pool
benefited from increased
exposure to U.S. financials as
yields rallied sharply during
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September so shares in both

Looking Forward

the U.S. bank and U.S. regional
bank ETFs outperformed.

As we move through the

Shares in the U.S. brokers and

quarter Barometer will monitor

asset managers ETF

the various concerns as always,

outperformed as well and

however, many are likely to be

made a positive contribution

resolved over the next couple

to pool performance during

of quarters. Rising demand,

the quarter.

ample liquidity and postconsolidation, more cautious

Commodities exposure
remained elevated throughout
the quarter. This contributed
negatively to pool
performance, as heightened
concern regarding inflationary
pressures failed to stimulate
movement in the price of gold
and silver. The pool's copper
exposure weakened
throughout the quarter as
global economic growth
outlooks broadly softened.
Despite a sharp rally in
uranium prices late in
September, exposure to the
uranium ETF made a net
negative contribution to pool
performance.
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